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U.S. Mutual Security Program 


President Eisenhower in a message to the U.S. Con- 
gress on March 19 requested appropriations of $4,860 
million (including $3,000 million for military assistance 
and direct forces support) for the Mutual Security Pro- 
gram in fiscal 1957. These are the same totals which 
were projected in the President’s Budget Message of 
January 16, 1956 (see this News Survey, Vol. VIII, 
p. 221). Total expenditures projected for the fiscal year 
from these and other authorizations were not repeated 
at this time, but were stated at $4,353 million in the 
January Message. These figures do not include foreign 
aid outside the Mutual Security Program. 

The President stated that this program was still a 
demand of the highest priority upon U.S. resources. In 
order to ensure the continued participation of the United 
States in particular nonmilitary projects and enterprises 
which will take a number of years to complete, the Presi- 
dent requested the authority of the Congress to make 
commitments up to ten years to assist less-developed coun- 
tries in long-term projects important to their develop- 
ment. Funds to fulfill such commitments would come 
from appropriations for nonmilitary mutual security and 
would not exceed $100 million in any year. He also 
requested the authorization of an appropriation of a 
further $100 million for a Special Presidential Fund, 


Europe 


U.K. Overseas Trade 


Exports and re-exports (f.o.b.) from the United King- 
dom in February were £259.6 million, compared with 
£272.1 million in January. On a working-day basis, 
however, shipments in both months were about £10.5 mil- 
lion a day. In January and February together, exports 
and re-exports were some 6 per cent higher than in the 
same months of 1955; about a quarter of this increase 
was due to a higher total of re-exports; exports of U.K. 
produce in these months were 4'% per cent higher than 
a year ago. U.K. imports fell in February from £346.3 
million to £309.1 ‘million; on a working-day basis, im- 
ports in February were £12.4 million a day, against 
£13.3 million in January. Imports normally fall between 
January and February, partly because of the closure of 
certain Canadian and northern European ports by ice. 
The U.K. trade deficit in February, at £49.5 million, was 
the lowest since May 1955. It compares with £74.2 mil- 


lion in January, and a monthly average of £61.9 million 


similar to that for which the Congress had made an appro- 
priation last year, as well as increased authority for the 
President to transfer other mutual security funds for use 
under the provisions of the Mutual Security Act which 
had established this Fund. In addition, the President 
recommended the creation of a special fund of $100 mil- 
lion to be available in any part of the Middle East or 
Africa for nonmilitary mutual security programs which 
will advance the cause of free world security and eco- 
nomic strength, and the appropriation of $100 million for 
the President's Fund for Asian Economic Development. 

The request for military assistance authorization in 
fiscal 1957 is substantially larger than the requests and 
appropriations for this purpose in 1955 and 1956. The 
smaller appropriations in these two years will, by the end 
of the current fiscal year, have brought about reductions 
of unexpended balances of approximately $2'-3 billion. 
To maintain the flow of military assistance in 1958 and 
1959 an increase in the appropriation for fiscal 1957 is 
therefore required. 


Sources: Message of the President, Delivered to the Con- 
gress, March 19, 1956, Washington, D.C.; The 
Wall Street Journal, New York, N.Y., March 20, 
1956. 


in the fourth quarter of 1955. For January and February 
combined, the trade deficit averaged £123.7 million, 
against £140.3 million for the same two months of 1955. 
U.K. exports to North America in February, at £29 mil- 
lion, were £2.9 million higher than in January. For 
January and February 1955, exports to North America 
were 24 per cent higher than in the previous year; in the 
first two months of 1956, exports to the United States 
were 30 per cent and to Canada 15.5 per cent above 
those in the same months of 1955. 
Source: The Financial Times, London, England, 
March 13, 1956. 


Capital Issues Control in U.K. 


From March 14, 1956 the limit of exemption from 
capital issues control in the United Kingdom was reduced 
from £50,000 to £10,000. The new order enables the 
Treasury to examine and, where appropriate, approve 
proposals for raising more than £10,000 a year, whether 
by borrowing or by the issue of shares. The scrutiny of 
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the Capital Issues Committee will, therefore, be extended 
to a part of the private sector previously free of restric- 
tion. The principles on which consent is given or with- 
held are unaffected; they relate to the urgency of the 
project under current requirements, and afford priorities 
to the raising of capital for exports, the saving of im- 
ports, defense, and agriculture. 

Source: The Financial Times, London, England, 
March 14, 1956. 


Economic Integration of Europe 


In June 1955, the Ministers of Foreign Affairs of the 
member countries ( Belgium, France, the Federal Republic 
of Germany, Italy, Luxembourg, and the Netherlands) 
of the European Community for Coal and Steel (ECCS) 
decided that a committee of government, representatives, 
assisted by experts, should study the problems of the eco- 
nomic integration of Europe (see this News Survey, 
Vol. VII, p. 398). The committee is to report on April 18, 
1956, but the scope of its studies has already been out- 
lined before the Common Assembly of the ECCS by the 
Minister of Foreign Affairs of Belgium. 

The majority of the committee favor a customs union 
between the six European countries, rather than a free 
trade area. The customs union would be realized after 
a transitional period of 12 or 15 years. Customs duties 
on trade between the six countries would be progressively 
eliminated, and quotas would be gradually enlarged until 
they were no longer necessary. A new common tariff 
would be negotiated by the six members of ECCS with 
other countries interested. 

The which would thus come into 
being. would, according to the committee, require the 
creation of new institutions: a Council of Ministers, a 
Court of Justice and a Parliament (both of which could 
be the same as the corresponding ECCS organs), and a 
European Commission, which would fulfill the same 
functions as the High Authority of the ECCS. 


Sources: 


common market, 


La Libre Belgique, Brussels, Belgium, March 14, 
1956; Le Monde, Paris, France, March 15, 1956. 


Wages in France 


The French Ministry of Labor index of hourly wages 
in industry increased by 9.2 per cent in 1955, slightly 
more than the increase in 1954. The total wage bill (in- 
cluding social security benefits) in 1955 was 9 per cent 
above that in 1954, corresponding to an increase of 7 per 
cent in average wage rates and 2 per cent in employment. 
The increase in real wages in 1955, compared with 1954, 
was some 7 to 8 per cent. 


Source: Le Monde, Paris, France, March 9, 1956. 


Switzerland's National Income and Savings 


The Swiss national income has increased each year 
1945 by 1954. 


since about 6-7 per cent. In it was 


Sw F 23,200 million, 48 per cent greater in purchasing 
power than in 1938. Personal income at the disposal of 
private individuals, measured in terms of purchasing 
power, rose during the same period by 16 per cent. The 
share of wages and salaries in the national income rose 
from 48.1 per cent in 1938 to 58.3 per cent in 1954, while 
the share of interest payments fell from 17.7 per cent to 
9.6 per cent. The profits of business enterprises (11.4 
per cent) and the income of independent earners (20 
per cent) remained substantially the same. At the end 
of 1954 the Swiss people held life insurance policies worth 
Sw F 12,500 million. Savings in 1954 rose by Sw F 694 
million, or 63 per cent of the increase in the national 
income in that year. 

Source: Swiss Bank Corporation, Bulletin, No. 49, Basle, 

Switzerland, February 1956. 


Norwegian Import Restrictions 


The Norwegian Minister of Commerce, in a recent 
speech, discussed the future prospects for the Norwegian 
balance of payments and stated that in 1956 it ought to 
be possible to reduce the deficit on goods and services 
below NKr 300 million (US$42 million). While there 
are many uncertainties, the Government believes that a 
further reduction of the deficit should have priority over 
any increase in imports greater than is now expected. In 
order to prevent such an increase in the volume of im- 
ports, it will be necessary to continue a relatively tight 
import policy. However, the Minister indicated that, for 
certain goods now subject to quantitative import restric- 
tions, licensing would be eased by granting all applica- 
tions for licenses, including those for imports from the 
dollar area. The total increase in imports that would 
result is estimated at NKr 50 million. The Minister be- 
lieves that a further increase in imports subject to 
licensing might be possible if liberalized imports should 
decline. 

The Minister is of the opinion that no further exten- 
sion of the list of liberalized imports from the OEEC area 
is possible at present, chiefly because of impending wage 
and price negotiations. The system of partly liberalized 
and partly licensed imports has led to certain distortions; 
the solution will be a gradual liberalization of the remain- 
ing imports, at least from the OEEC area. It is hoped 
that it will also be possible to liberalize imports of certain 
commodities from the dollar area. 


Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, March 7, 1956. 


Norwegian-Swedish Transit Trade 


The Norwegian and Swedish Governments have signed 
an agreement aimed at increasing the flow of Swedish 
transit goods to export harbors in the Trondheim Fiord 
in Norway. The agreement is subject to approval by the 
two national Parliaments. 
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The main provision of the agreement calls for the 
construction of a connecting highway between the border 
districts and of a mountain-sheltered oil depot and port 
facilities, and the equalization of freight rates on the 
Meraker railway. The oil depot is to be built and operated 
by a Swedish company on behalf of the Swedish Govern- 
ment and the transport of oil to Sweden will be under- 
taken by a Norwegian company. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., March 15, 1956. 


Sweden's Imports from the Dollar Area 


While Sweden’s annual import surplus (c.i.f.) from 
the dollar area has increased from about SKr 250 million 
in 1953 to about SKr 800 million (US$155 million) in 
1955, the rising deficit in the trade balance has not re- 
sulted in any drain on Sweden’s gold and dollar reserves. 
This is in part due to a simultaneous increase in dollar 
earnings from shipping and from U.S. tourists visiting 
Sweden. 

In 1955 shipping alone yielded net dollar revenues 
equivalent to about SKr 250 million, compared with 
SKr 170 million in 1954. In addition, Sweden has earned 
in recent years substantial dollar incomes from exports 
to certain non-dollar countries that have paid their deficits 
vis-a-vis Sweden in dollars. In the last two years such 
dollar incomes have ranged around SKr 100 million a 
year. Finally, and this has probably been even more im- 
portant, Sweden has availed itself more and more of the 
possibilities of financing imports from the dollar area by 
buying dollars against EPU currencies, chiefly sterling. 

The gradual relaxation since 1950 of Swedish import 
restrictions was at the outset concerned only with imports 
from the EPU area. In October 1954, however, the first 
steps were taken toward abolishing import restrictions 
vis-a-vis the dollar area. Among the large groups of com- 
modities exempted from the requirement of a license, the 
most important were engineering products, chemicals, 
rubber and leather goods, and cotton and other textile 
raw materials, as well as a number of food-industry prod- 
ucts. Liberalization has subsequently been extended so 
that at present about 50 per cent of Swedish dollar im- 
ports are free. 

From 1954 to 1955 Sweden’s imports from the dollar 
area rose by 35 per cent, to SKr 1,420 million. This cor- 
responds to 14 per cent of Sweden’s total imports, com- 
pared with 10 per cent in 1954 and an average of 20 per 
cent before World War II. The increase of 80 per cent 
in dollar food imports in 1955, which made the value of 
these imports in that year equal to the value of dollar oil 
and coal imports together, was especially noteworthy. The 
decision to liberalize imports had been expected to make 
possible lower prices, improved quality, and a greater 
variety of merchandise, but the substantial expansion that 
has occurred was not foreseen. 
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Sweden’s gold and dollar reserves have increased since 
the end of 1953 by about SKr 600 million, to SKr 2,150 
million, in spite of the fact that the Riksbank’s total 
foreign exchange reserves declined by SKr 200 million, 
to SKr 2,430 million. The share of gold and dollar hold- 
ings has thus risen to about 90 per cent, from 60 per cent 
at the end of 1953, while the share of Sweden’s exports 
to the dollar area has dropped from 10 per cent to 7 per 
cent of total exports. 

Although the possibilities of earning dollars in various 
ways have increased, exports to the United States still 
form the backbone of Sweden’s dollar balance. The 
prospects of further increasing exports to the United 
States are not particularly bright at present, especially 
for exports of pulp and iron ore. The prospects for engi- 
neering products and a number of other finished goods 
are somewhat more promising. 


Sources: Svenska Handelsbanken, /ndex, Stockholm, 
Sweden, March 1956; American-Swedish News 
Exchange, Inc., Business News Letter from 


Sweden, New York, N.Y., March 1956. 


Italian Credit fo Yugoslavia 


An agreement recently negotiated between Italy and 
Yugoslavia provides for the extension by Italy of a credit 
equivalent to US$45 million, to be paid back over a 
period of eight years and to be utilized mainly for 
financing Yugoslav orders for Italian machinery. Yugo- 
slavia will be able to draw on this credit whenever it 
desires and not in accordance with any predetermined 
program. In addition, Yugoslavia will be able to avail 
itself of a special war reparations account amounting to 
$15 million. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 3, 1956; 24 Ore, Milan, Italy, March 3, 
1956. 


German-Yugoslav Debt and Credit Agreement 


An agreement concerning German prewar and war 
debts to Yugoslavia was signed in Bonn on March 10. 
According to the Neue Ziircher Zeitung, the Yugoslav 
Government had originally demanded reparation pay- 
ments totaling about DM 2.5 billion, which were later 
reduced to DM 420 million; the present agreement pro- 
vides for West German payments of DM 300 million. Of 
this total DM 60 million will be paid immediately in set- 
tlement of old Yugoslav claims arising out of social in- 
surance contributions (DM 25 million), old Yugoslav 
balances held in German banks and claims on railway 
and post-office services (DM 18 million), and a claim for 
restitution for a consignment of Yugoslav copper (DM 17 
million). 

West Germany has also agreed to grant Yugoslavia a 
99-year, interest-free, commercial credit of DM 240 mil- 
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lion which, according to press reports, is in fact regarded 
as a grant inspired by the desire to restore good relations 
with Yugoslavia. The agreement stipulates that 80 per 
cent of this credit is to be used to purchase investment 
goods and the remaining 20 per cent for consumer goods. 
This fund is to be made available in the next five years 
at an annual rate of DM 50 million during the first four 
years and of DM 40 million in the fifth year. 

An agreement has also been reached regarding the 
conversion into long-term debt of Yugoslavia’s commer- 
cial payments arrears with Germany; this involves ap- 
proximately DM 200 million which was to be repaid by 
1960. The repayment period has now been extended to 
1968 and the rate of interest lowered from 7 per cent 
to 3 per cent. Annual repayment installments have, there- 
fore, been reduced from DM 50 million to about one third 
of that sum. 


Handelsblatt, Diisseldorf, Germany, March 12, 
1956; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, March 13, 1956. 


Sources: 


Middle East 
import Restrictions in Egypt 


A new import policy for 1956 recently announced by 
the Egyptian Minister of Finance is designed to curtail 
unnecessary imports and to conserve foreign exchange 
for economic development projects and for imports of 
necessary defense equipment. All import licenses will be 
temporarily suspended in respect of cars, radios, refrig- 
erators, washing machines, cooking stoves, and heaters. 
Market supplies of these items are at present considered 
to be plentiful. For all other items and for spare parts 
of those mentioned above, import licenses will be issued 
on a half-yearly basis. The aggregate value of imports 
allowed during the first half of 1956 will be determined 
by the average level of Egypt’s exports during 1955. 
Imports during the second half of 1956 will be deter- 
mined in the light of the value of exports during the first 
half of the same year. In view of the fact that exports in 
1955 totaled approximately LE 140 million, the total 
value of permitted imports during the first half of 1956 
will not exceed LE 70 million. This does not include im- 
ports needed for the security of the state, nor for other 
direct purchases by the Government. Also excluded are 
all imports not entailing exchange transfer, if undertaken 
by foreign companies having investments in Egypt, and 
equipment imported under U.S. economic aid or U.S. 
agricultural surplus disposal laws. The payments situa- 
tion in relation to specific countries will largely determine 
the aggregate value of licenses issued for imports from 
each country. 

Licenses are to be issued to individual importers on 
the basis of 40 per cent of the average value of the com- 
modities imported by each during 1954 and 1955. Every 
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application, therefore, must be supported by a declaration, 
endorsed by a chartered accountant, showing separately 
the commodities imported by the applicant from each 
country. Where methods of payment and other condi- 
tions are identical, licenses will be made valid for more 
than one country. Licenses will not be negotiable. License 
fees will be payable in full and in advance in order to 
discourage prospective importers from applying for what 
they do not urgently need. 

Sources: Al Ahram, Cairo, Egypt, March 7 and 8, 1956. 


Commercial Activities of Lebanese Seaports 


Recently available statistics indicate an expansion in 
the activities of Lebanese seaports. In 1955, 1,975 ships 
entered the port of Beirut with a tonnage of 4.14 million 
tons, compared with 1,864 ships of a tonnage of 3.89 
million tons in 1954. Merchandise loaded and unloaded 
in Beirut during 1955 totaled 1.89 million tons, compared 
with 1.51 million tons in 1954, Traffic in the free zones 
of the port of Beirut totaled 563,000 tons in 1955, of 
which 26 per cent was for local trade and 74 per cent for 
transit trade. In 1954 traffic in the free zones totaled 
350,000 tons, of which 20 per cent was for local trade 
and 80 per cent for transit trade. The classification ac- 
cording to flag of the ships entering Beirut in 1955 was 
as follows: Italian, 348; British, 205; German, 183; U.S., 
145; and Greek, 141. 

During 1955, 295 ships (oil tankers excluded) with a 
tonnage of 411,000 tons entered the port of Tripoli and 
unloaded merchandise totaling 127,000 tons. During the 
same year, 292 ships left Tripoli with merchandise total- 
ing 65,000 tons and 446 British oil tankers left Tripoli 
carrying oil products of 7.15 million tons. 


Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 29, 1956. 


Industrial Census in Lebanon 


According to a recent census, there are in Lebanon at 
present 2,485 industrial establishments. Total capital in- 
vested in these establishments amounts to LL 219.9 mil- 
lion. Capital invested in the foodstuffs industries amounts 
to LL 74.1 million, in the textile and clothing industries 
to LL 70.6 million, and in the construction and furniture 
industries to LL 39.4 million. The industries with the 
largest capital investment are cotton yarn, LL 24.8 mil- 
lion; cotton textiles, LL 18.6 million; vegetable oils, 
LL 13.6 million; refrigeration stores, LL 10.3 million; 
and cement, LL 10.0 million. 


Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 29, 1956. 


Iraqi Import Allocations 


The Directorate-General of Commerce in Iraq has made 
exchange allocations for imports in 1956 from soft and 
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hard currency areas. All imports from hard currency 
areas are subject to exchange allocations, while most im- 
ports from soft currency areas are not subject to import 
licensing or exchange allocations. Exchange allocations 
for 1956 amount to ID 19.2 million for imports from 
hard currency areas and to ID 3.1 million for imports 
from soft currency areas. These allocations are some- 
what lower than those for 1955, but the Directorate- 
General has announced that the policy of increasing allo- 
cations during the year, if demands exceed availabilities, 


and of canceling unused allocations at the end of the year 
will be continued. 


Source: The Iraq Times, Baghdad, Iraq, February 4, 
1956. 


U.S. Economic Aid to Pakistan 


Under an agreement signed recently in Karachi, the 
United States will deliver to East Pakistan 165,000 tons 
of rice from U.S. surpluses for a total value of $34 mil- 
lion. It is understood that an additional 10,000 tons of 
rice will be supplied by the United States from Burma. 
The aid, which was given in response to the Pakistan 
Government’s request to avert a serious rice shortage, will 
raise the value of economic aid already scheduled for 
Pakistan by the U.S. Government in the current fiscal 
year to about $150 million. 


Source: Dawn, Karachi, Pakistan, March 3, 1956. 


Far East 


Foreign Investments in India 


The Indian Minister of Finance has advised the Lower 
House of Parliament that foreign investments in India in 
1955 in the form of cash by institutions and private 
parties amounted to Rs 23.5 million (US$4.9 million), 
that Rs 89.7 million ($18.8 million) of business invest- 
ments was repatriated from India, and that Rs 306.2 
million ($64.3 million) was remitted abroad on account 
of profits earned by foreign business enterprises. The 
Minister said that information pertaining to investments 
in other forms, including reinvested profits, was not 
presently available (see this News Survey, Vol. VIII, 
p. 193). 


Source: Embassy of India, /ndiagram, Washington, D.C., 
March 12, 1956. 


Thailand's Budgetary Practices 


The Public Administration Service, a nonprofit advisory 
organization in Chicago, has signed a contract to help 
modernize Thailand’s budgetary and fiscal practices. The 
organization, at present conducting budget accounting and 
control work for Israel and Ethiopia, will receive $390,000 
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from ICA and another $210,000 in Thai currency for 

the 26-month project. 

Source: The Journal of Commerce, New York, N.Y.., 
March 6, 1956. 


Regulation of Rice Prices in Thailand 
The Cabinet Council of Thailand has decided on 


measures to prevent rice traders from forcing farmers to 
sell paddy at low prices. Since it is difficult to maintain 
paddy prices throughout the country, and in some places 
they are forced down by traders below what are con- 
sidered reasonable levels, the Trade Goods Organization, 
an official agency, will buy paddy at announced floor 
prices. In places where the Organization has no silos, 
the Ministry of Cooperatives or the Thai Rice Company 
will buy paddy at the floor prices. Paddy is to be pur- 
chased at floor prices only from farmers, and not from 
traders. The Ministry of the Interior is to carry out these 
measures with the cooperation of the Ministries of Eco- 
nomic Affairs and Cooperatives and the Thai Rice Com- 
pany. 

Source: The Bangkok Post, Bangkok, Thailand, Decem- 

ber 22, 1955. 


Urban Land Reform in Taiwan 


After the enforcement of a series of land reform meas- 
ures in rural areas, the Government in Taiwan has ex- 
tended its land reform program to cover the cities and 
towns (see this News Survey, Vol. V, pp. 62 and 249). 
Whereas the project carried out in rural Taiwan aimed 
at lightening the burden of cultivators and at enabling 
farmers to own the land they till, the program just 
launched in urban areas has as its goal the well-being of 
the entire urban population by preventing real estate 
speculation and manipulation, curbing unearned profits, 
and modernizing urban areas. Revenue derived from 
levies on excessive income from landed property will be 
used for such welfare projects as low-cost housing and 
social relief. 

Local government authorities are to assess real estate 
values and, before they are made public, the assessments 
are to be submitted to a special committee for scrutiny. 
Within 30 days of the publication of the assessments, 
landowners are required to file estimates of their real 
estate values at the local tax bureau, as the basis for land 
tax. If the owners’ estimates fall far below the govern- 
ment assessments, the owners are required to submit a 
revised estimate, and if the revised estimate still falls 20 
per cent below the government assessment, the local gov- 
ernment may exercise authority to purchase the land at 
the price estimated by the owners. The urban land tax 
rate will be progressive. It will be from 1.5 per cent up 
to 6.5 per cent of the accepted land value. Absentee land- 
owners will have to pay double. If an owner does not 
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build on or develop a vacant lot of a specified size, he 
may be required to sell within two years. Otherwise the 
local authorities may purchase the lot and resell it for 
building purposes. 

Taiwan began the first phase of rural land reform in 
1949. when rent was reduced to a maximum of 37.5 per 
cent of the main annual crop yield. This was followed 
in 1951 by the sale of public land to tenant farmers on 
easy credit terms. Two years later the land-to-the-tiller 
program was put into operation. This program called 
for the purchase of excess arable land from owners and 
its resale to tenant farmers on a ten-year installment 
payment plan. With the enforcement of the urban land 
reform program, the Government expects to complete the 
entire land reform project in Taiwan this year. 

Source: Chinese News Service, Press Release, New York, 
N. Y., February 7, 1956. 


Korean Rice Program 


The Korean Ministry of Agriculture and Forestry an- 
nounced that, as of February 6, the Government had 
bought 895,594 suk, or 81 per cent, of the projected gov- 
ernment rice purchase of 1.1 million suk (about 5.5 mil- 
lion bushels) from farmers. The entire purchase, origin- 
ally scheduled to end on January 31, was expected to be 
completed by the end of February. 

Meanwhile. the Government has collected 1,671,602 suk, 
or 74 per cent of the goal of 2,248,320 suk, in land taxes 
in kind, payment for land reforms, and repayment of 
grain loaned to needy families. 

Source: The Korean Republic, Seoul, Korea, February 9, 
1956. 


Japanese Income Tax on Foreigners 


The Japanese Government decided on February 20 on 
an interim measure for the taxation of income of foreign- 
ers residing im Japan. This measure is intended to alleviate 
the sudden and steep rise in the tax burden of resident 
foreigners caused by the expiration at the end of 1955 
of privileges which gave foreigners in Japan more favor- 
able tax treatment than Japanese citizens. Only one half 
of their resident income had been taxed and their overseas 
income was exempt from taxation. 


As of January 1, 1956, foreigners will be taxed only 
on that part of their salary that is paid in Japan or re- 
mitted to Japan from their home country. The minimum 
proportion of salary to be taxed will be 60 per cent in 
1957, 70 per cent in 1958, 80 per cent in 1959, and 90 
per cent in 1960, after which total income (resident plus 
overseas) will be taxable. 

The tax concessions are to apply only to employees of 
businesses certified by the Ministry of Finance as con- 
tributing to Japan’s economic development, to teachers, 
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missionaries and clergymen, and to those engaged in non- 
profitable scientific or educational activities. 


Sources: Bank of Japan, Fortnightly Letter, Tokyo, Ja- 
pan, March 1, 1956; Embassy of Japan, Japan 
Report, Washington, D. C., March 16, 1956. 


Negotiations on Japanese War Debts fo Indo-China 


Negotiations between a French delegation and the 
Japanese Government, which began in Tokyo on Febru- 
ary 21, were concerned with Japanese debts of US$480,000 
and about ¥ 1,300 million, related to expenses for main- 
taining Japanese troops in Indo-China during 1940-45 
and to the special note issue in yen in Indo-China by the 
former Yokohama Specie Bank in 1941. The French 
delegation indicated that France does not consider these 
debts as reparations or occupation expenses, and that they 
therefore do not comme under’ the framework ' of the San 
Francisco Peace Treaty. 

The French delegation is reported to have requested 
payment of the ¥ 1,300 million outstanding in the special 
yen account between Japan and France at the end of 
World War II, which is estimated to amount to ¥ 150,000 
million when computed in terms of the current value of 
yen currency in accordance with the gold clause of the 
old Franco-Japanese financial agreement. The Japanese 
Government has indicated its willingness to pay some 
$480,000 and three yen accounts amounting to a total 
of some ¥ 90 million outstanding at the beginning of 
World War II, but rejects payment of accounts accumu- 
lated during the war years. 


Sources: L’Information du Vietnam Economique et 
Financiére, Saigon, Vietnam, February 23, 1956; 
The Nippon Times, Tokyo, Japan, February 28, 


1956. 


Agricultural Situation in Indonesia 


The agricultural situation in Indonesia in 1955 was less 
favorable than in 1954. Food production declined because 
of adverse weather conditions that affected the harvests 
of the three most important crops—rice, corn, and cas- 
sava. It is estimated that rice output was 7.35 million 
metric tons, about 3 per cent below the 1954 harvest; 
that corn production was 2.3 million metric tons, against 
2.5 million metric tons in 1954; and that cassava output 
was less than the 1954 crop of 8.5 million metric tons. 
In contrast, however, centrifugal sugar production in 
1955 is estimated at 850,000 tons, nearly 19 per cent 
above output in 1954. The 1955 soybean harvest is esti- 
mated at 400,000 tons, slightly above that in 1954, while 
production of peanuts (unshelled) was nearly equal to 
the 1954 output of 410,000 tons. 

Among the commercial crops, production of natural 
rubber in 1955 is estimated to have decreased by about 
5 per cent, to 710,000 metric tons, while tobacco produc- 
tion fell by more than 50 per cent, to 31,000 metric tons. 
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The copra harvest also was probably smaller than in 
1954, judging from the reduced purchases in 1955 by the 
Copra Foundation in Djarkarta. Output of coffee in 1955, 
however, is reported to have been nearly 19 per cent 
larger than in the preceding year. Palm oil output, esti- 
mated at 171,000 tons, was somewhat above that in 1954, 
while the 1955 tea crop was about the same as the 1954 
harvest of 47,000 tons. 


Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D. C., March 1, 1956. 


United States and Canada 
U.S. Consumer Spending Plans for 1956 


According to the annual survey of plans made by the 
Survey Research Center of the University of Michigan for 
the Federal ‘Reserve Board; consumer plans ‘for buying 
automobiles, other durables, and homes this year are 
virtually the same as those of last year. Most consumers 
believe that 1956 will be a prosperous year and that their 
incomes will be maintained or will rise slightly. The 
proportion of consumers who feel that their present finan- 
cial position is favorable is larger than last year. About 
one half of the consumers planning to purchase furniture 
or appliances in 1956 expect to use installment credit, a 
somewhat lower proportion than a year ago. 

The survey shows that incomes rose in 1955 in all major 
occupational groups except farming. Of the spending 
units reporting, the proportion having incomes of $5,000 
or more rose from 32 per cent in 1954 to 35 per cent a 
year later. The number of consumers in the $2,000-5,000 
income group fell from 46 per cent to 42 per cent. 
Source: The Journal of Commerce, New York, N. Y.. 


March 14, 1956. 


Outlook for U.S. Capital Spending in 1956 


U.S. businessmen expect to spend nearly $35 billion for 
new plant and equipment this year, an increase of $6.2 
billion; of 22" per Cent, above 1955. According to a’ sur- 
vey of business plans by the U.S. Department of Com- 
merce and the Securities and Exchange Commission, cap- 
ital outlays will rise throughout the year, from a season- 
ally adjusted annual rate of $34.5 billion in the first half 
to $35.5 billion in the second half. The Secretary of 
Commerce characterized the results of the survey as “the 
best economic news so far this year.” saying that the 
spending plans would “relieve the mild concern aroused 
by early winter declines in auta production and home 
building.” 

The largest percentage increase (42 per cent) is ex- 
pected by the railroad industry. Manufacturers expect to 
spend $15 billion in 1956, an increase of almost one third. 
Among durable goods industries, increases of more than 
50 per cent are scheduled for automobiles, other nonrail 
transportation, iron and steel, and nonferrous metais. In 


nondurables, the chemical and paper industries expect 
increases of 40 per cent and petroleum 20 per cent. More 
emphasis in 1956 will be placed upon expansion, rather 
than replacement and modernization of existing facilities. 
About one half of the planned outlays in 1956 will add to 
capacity, compared with 45 per cent last year. 

Source: The Journal of Commerce, New York, N. Y.. 

March 15, 1956. 


U.S. Tariff on Fluorspar 


A recommendation to raise the import duty on acid- 
grade fluorspar from $2.10 per ton to $5.60 per ton has 
been rejected by President Eisenhower. Three members 
of the Tariff Commission had reported that domestic pro- 
ducers were neither experiencing injury from imports nor 
were they threatened with it. and that there was therefore 
no basis for escape clause relief. The three other mem- 
bers of the Commission took the view that future injury 
was threatened, as a result of growing foreign capacity 
to produce fluorspar for export. and accordingly recom- 
mended an increase in duty. The President stated that 
this case is separate and distinct from the domestic fluor- 
spar industry's application to the Office of Defense Mobil- 
ization (ODM) for a quota on competing imports. The 
recommendations of ODM also require Presidential ap- 
proval. 

Source: The Journal of Commerce, New York, N. Y.. 
March 21, 1956. 


Canadian Money Market Developments 


In the course of the past year and a half several large 
Canadian corporations outside the financial sector have 
begun to issue prime commercial notes as a means of 


obtaining seasonal and other forms of short-term credit. 


This innovation appears to be one aspect of the develop- 


ment of an active money market in Canada. At present 
there are believed to be about $50 million of these notes 
outstanding, .against. well .over $200. million in. finance 
company paper and more than $500 million in Treasury 
bills held outside the banking system; at the end of 1953. 
prime notes were virtually unknown, and nonbank hold 
Most of 


the issues are in units of $500,000, with maturities rang- 


ings of Treasury bills were only $27 million. 


ing from three months to one year, and the purchasers 
consist largely of other corporations with a temporary 
surplus of funds. (All figures are in Canadian dollars. ) 


Source: The Financial Post, Toronto, Canada. March 10. 
1956. 


Latin America 


Economic Developments in Honduras 


Honduran business activity in the last quarter of 1955 


continued below normal, but showed signs of improve- 
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ment. Banana output and production of foodstuffs, mainly 
corn, beans, rice, and coffee, increased. Food prices 
dropped substantially as a result of good crop yields, 
though local coffee prices increased. Imports were down 
and placement of new import orders was relatively slow. 
There was considerable construction activity, and the 
National Development Bank continued to establish grain- 
storage bins and coffee-treatment plants throughout the 
country. 

The Central Bank’s international reserves continued 
their seasonal decline. Money in circulation dropped some 
L. 7 million below the figure reached one year earlier, 
and total loans and discounts were about L 6-8 million 
higher than in the same period of 1954. Total government 
receipts were slightly above and total expenditures about 
L 3.5 million below the figures for the corresponding 
period in 1954. The slow rate of government spending 
resulted mainly from delays in initiating development 
projects planned in the budget. 

Construction of a cement plant with a daily capacity 
of 150 tons was reported ready to begin, and technicians 
from the United Nations were making a survey of pine 
forest resources to determine the economic feasibility of 
a pulp and paper plant. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., March 12, 1956. 


Sugar Production and Trade in Peru 


Sugar production in Peru set a new record high in 
1955, with an estimated volume of 650,000 metric tons, 
which was approximately 2 per cent greater than output 
in 1954. Domestic consumption, at 195,200 metric tons, 
was 8 per cent less than in the previous year. Sugar ex- 
ports, on the other hand, broke all previous records; at 
482,900 metric tons, they exceeded 1954 exports by 14 
per cent. The principal purchasers were Chile, Japan, 
Bolivia, the United States, the United Kingdom, and 
Sweden. 


Source: Banco Continental, News Letter, Lima, Peru, 


February 23, 1956. 


West German Payments Agreement with Uruguay 


As a result of negotiations between the Government of 
Uruguay and a German delegation, the basis of the present 
payments system between West Germany and Uruguay 
is reported to have been changed from bilateral account 
dollars to Partly Convertible DM. Uruguay’s commercial 
arrears, amounting to approximately $7 billion, are to 
be covered largely by wheat deliveries to West Germany. 
Contracts have already been concluded for 60,000 tons 
of wheat, and another 40,000 tons are to be purchased 
shortly. The head of the German delegation is said to 
have expressed the hope that the adoption of the new 
payments basis may allow Uruguay to join the so-called 


INTERNATIONAL FINANCIAL News Survey; March 23, 1956 


“Hague Club” arrangement (see this News Survey, 
Vol. VIII, p. 280) in the near future. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, March 17, 1956. 


Other Countries 
Anti-Inflation Measures in Australia 


The Australian Prime Minister announced on March 14 
a series of measures designed to counteract domestic in- 
flationary pressures, which had been putting a great strain 
on Australia’s balance of payments. Notwithstanding the 
import restrictions imposed in 1955, international reserves 
had dropped to £A 370 million last December, following 
the fall from £A 570 n.illion to £A 428 million between 
June 1954 and June 1955. 

Widespread increases in indirect taxation were an- 
nounced. The sales tax on noncommercial vehicles was 
increased from 1624 per cent to 30 per cent and on com- 
mercial vehicles and motorcycles from 12'% to 1674 per 
cent. Sales tax on certain other commodities, e.g., jewelry 
and gramophone records, was raised from 167% to 25 per 
cent. Excise and customs duties on beer, spirits, tobacco, 
cigarettes, and gasoline were also increased. No increase 
in personal income tax was proposed, but company tax 
was increased by one shilling in the pound. 

The foregoing tax measures were expected to raise 
an additional £A 110-120 million in a full financial year. 
Without this additional revenue, the Government would 
face a cash deficit of not less than £A 30 million in 
1955-56. 

The Prime Minister also announced that the Govern- 
ment had agreed that the bank overdraft rate be per- 
mitted to rise from 5 per cent to an average of 544 per 
cent, with a maximum of 6 per cent; bank interest rates 
on fixed deposits would be permitted to increase by | 
per cent. 

Source: The Financial Times, London, England, 


March 15, 1956. 
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